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UxiForM Covixants, Borrower and Leader covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall prompily pay when due the prinvipal of and interest oo the
indebtedaess evidenced by the Note, prepaynient and Late charges ws provided i the Note and the prinvipal of and interest
on any Future Advances secured by this Morigage

2. Funds for Taxes and Insurance. Subject to applicable law o 10 a wnitien waiver by Lender. Borroaer shall pay
to Lender on the day monthly instaliments of principal and interest are payable under the Note, until the Note is paid in fall.
a sum (hercin “Funds™) equal o cone-twelfth of the yearly fanes and assessments ahich may attain privrity over this
Mortgage. and ground rents on the Property. if any. plus onc-taelfth of yearly premium installments for hazard insurance.
plus one-twelfth of yearly premium installments for mortgage imsurance. sf any. all as reasenably evtimated initially and from
time to time by Lender on the basis of assessments aad bills and reasenable sstimates thereof.

The Funds shall be held in an institution the depmits or accounts of which are insured or guarantend by a Federal of
state agency (including Lender if Lender is such an institution). Eender shail apply the Funds to pay sand anes, assessnients,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds. analyzing said account.
or verifving and compiling said assessmients and bills, untess 1ender pars Borroaer interest on the Funds and appiivatde law
permits Lender to make sweh a charge. Borrower and Lender muay agree in writing at the tinwe of erecution of this
Mortgage that intercst on the Funds shall be paid to Borrower. and unless such agreemient is made or applicable law
requires such interest to be paid, Lender shall not be required w0 pay BOrrower any intergst of earnings on the Funds. lender
shall give to Borrower. without charge. an annual accounting of the Funds showing credits and debuts 1o the Funds and the
purpose for which cach debit 1o the Funds was made. The Funds are pledged as additional secunty for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
due dates of taves, assessoents, insufance premiums and ground reats, shall exceed the amount fequired to pay said raxgs,
assessments, insurance premiums and ground rents as they fall duel sich ewcess shall be. at Borrower's opuen, either
prompily repaid to Borrower or cradited to Borrower on momhly instaliments of Funds. I the amount of the Funds
held by Leader shall not be sufficient 10 pay 12\es, assessments. inufance premiums and ground rents as they fall due,

Borrower shall pay to Lender any amount necessan to male up the deficiensy within 30 duavs from the date notice is mailed
by Lender to Borrower requesting payment thereof.
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Upon payment in full of all sums sevured by this Morigage. Vender shalt promptly refund 1o Borrower any Funds
held by Lender. If under paragraph 13 hereof the Property is sold or the Property 1s otherwise 2cquired by Lender, Lender
shali apply, no later than immediately prior w the rale of 1be Propenty or its acquisiton by Lender. any Funds held by
Lender at the time of application as 2 credit against the sums secured by this Morigage.

3. Application of Payments. Unless applcable law provides otherwise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shali be applied by Lender fint in payment of amounts pavable to Lender by Borroaer
under paragraph 2 hereof, then to interest payable on the Note, then to the prinvipal of the Note, and then o interest and
principal on any Future Advances.

3. Charges; Liens. Bogrower shall pay alf taves, aveessments and other charges. fines and &
the Property which may attain a priority over this Morgage. and leaschold payments or ground rents. if any. in the manaer
providad under paragraph 2 hereof or. if not paid in such manner. by Borrower making pavment. when duve. direcdy to the
payee thereof. Berrower shall prompily furnish to Lender all notices of amounts due under this parazraph. and in the event
Borroaer shall make payment directly. Boerrower shall promptly furnnh to Lender reveipis evidenwing such payments.
Borroaer shall prompily discharge any lien which has prionuty over this Morngage: providad. that Borrower shall not be
required to discharge any such lica so long as Borrower shall agree in wrinng to the payment of the obhigativn secured by
such lien in a manner acceplable to Lender. or shall in good faith contest suc

h licn by or defend enforcement of such lxen in,
legal proveedings which operate to prevent the enforcement o1 the lien or forfeiture of the Property of any part thereof.

mpsitions atinbutabie to

5. Hazard Iasusance. Borrower shall keep the improvements rod existing or hereafter erevted on the Property insured
against loss by fire. hazards included within the term “envtended con crage”. and suwh other hazards as Lender may require
and in such amounts and for such periods as Lender may require: provided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required 1o pay the sumis secured by this Morgzage

The insurance carrer providing the insurznce shall be chosen by Borrower subject 0 appronal by Lender: provided,
that such approval shall not be unreasonably withheld. Al premivms oa insurance policies shall be paid in the manner

provided under paragraph 2 hercof or. if not paid in such manrner. by Borroner making payment. when due, direcily to the
insurance carfier.

Al insurance policies and renewals thereo! shall be in form scceptabic to Leader and shall include a standard mortgage
clause in faver of and in form acceptable 1o Lender.

Lender ~hall have the right to bhold the policies and renewals thereof.
and Borrower shali promptly furnish to Leader all renewal notices and all receipts of paid premiums. In the event of loss.

Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proot of loss if not made prompily
by Borrower.

Unless Lender and Borrower otherwise agree in writing. insurance proceeds shall be applied to restoration or repair of
the Property damaged. provided such restoralion of repair s economivally feasible and the security of this Mortgage is
not thereby impaired. If such restorstion or repair is not evoromnally feasihle or if the security of this Mongage would
be impaired, the insurance proceeds shall be applied to the sums secured by this Mortgage. with the evcess, if any. pad
1o Borrower. [If the Property 5 abandoned by Borrower. of it Borroner fails (o respond 1o Lender within 30 days from the

Jate potice is matled by Lender to Borrower that the insurance carnier otfers 1o settie a claim for insurance benefits, Lender
is authorized to collect and apply the imurance proceads at Lerders option either 1o restoration or repair of the Propeny
or 1o the sums secured by this Mortgage.

Unless Lender and Borrower otherise agree in writing. an} such appliation of proceads to principal shall not extend
or postpone the due date of the monthly instalimenis referred 1o i paragraphs 1 and 2 hereof or change the amount of
such installments. I under paragraph 18 hereof the Property is acquired by Lender. ail right, title and interest of Borrower
in and to any insurance policies and in and to the proceeds thereo! resuiting from damage to the Property prior to the sale
or acquisition shatl pass to Lender 1o the exteat of the sumis secured by this Mortgage immediately prior 1o suwch sak or
acquisition.

6. Preservation and Maintenance of Property; Leascholds: Condominiuns; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or prmit impairment or Jeterioration of the Propenty
and shall comply with the provisions of any fease if this Merigage 15 on 2 leaschold. If this Morigage is on a unit in a
copdominium or a plannad unit development. Borrower shall peeform all of Borroact's obligations under the declaration
or covenants creating or governing the condominium of plinned unit developmeat. the by-lans and regulations of the
condominium of planned unit developmeni. and comtittent dovuments. I 2 cordominium or planned unit dovelopment
rider is evevuted by Boproaer and recorded together with this Mortgage. the covenants and azreements of axh rider

shall be incorporated inte and shalt amend and supplement the covenants and agreements of this Mortgage as of the rider
were a part hereof.

7. Protection of Lender’s Security. If Borrower fals to performe the covenants and agrecments coentained in this
Morigage, or if any action of procesding s commenced which marerially affects Lemders intercst in the Property.
including. but not limited to. cminent domain. insehena. code cnforcement. or arrangements of procoadings involung a
bankrupt or decedent. then Lender at Leaders option. upen notice to Borrower, may make such appearances. dshurse such
sums and take such action as is neocsary o proteci Lender’s mterest. invluding. but not Iimited to, disbursement of
reasopable attorney’s foes and camry upon the Properiy 1o mishe repairs. 1f Fendor reguired morigage insuranve as a
condition of making the loan secured by this Morigage. Berroacs shall pay the premiums required to maintain sikh
insurance in effect until such time as the regquirement for sech msurance fermunates i aceerdance with Borrewer’s and
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